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HOUSING INDUSTRY FORECASTING GROUP — REPORT 
Statement by Minister for Housing 

MR W.R. MARMION (Nedlands — Minister for Housing) [2.01 pm]: I wish to advise the house of the latest 
report from the Housing Industry Forecasting Group, commonly referred to as HIFG. The group comprises 
representatives from industry, including the Real Estate Institute of Western Australia, the Western Australian 
division of the Urban Development Institute of Australia, the Chamber of Commerce and Industry of 
Western Australia, the Chamber of Minerals and Energy of WA, the Housing Industry Association, the 
Master Builders Association, the Australian Housing and Urban Research Institute and Bankwest, together with 
representatives from the Department of the Premier and Cabinet, the Departments of Housing, Planning and 
Treasury, and the Water Corporation. Because of this diverse membership, HIFG has access to the most 
complete and current data that feeds into its analysis. The result is an independent, comprehensive and 
consolidated source of forecasts for the land and housing market in Western Australia. 

As all members would be aware, the housing industry is an important economic driver and employment 
generator. In uncertain times, when global factors influence our economy and consumer sentiment fluctuates, the 
work and forecasts of the group are particularly relevant. The role of the housing sector will become increasingly 
important as the investment phase of the WA mining industry slows down. 

We have just experienced a record year for residential building activity, with the commencement of just under 
29 000 homes. This year more moderate economic and population growth is reflected in HIFG’s forecast of 
25 000 dwellings. This still means a healthy level of activity for Western Australia’s residential construction 
sector and is positive news for housing supply and the economy. Strong house prices are good for current 
homeowners but, as HIFG points out, access to affordable housing remains a major issue for many 
Western Australians. Perth’s established median house price in the June quarter of this year sits at $545 000. 
Despite interest rates being at historically low levels, Western Australian households on low or moderate 
incomes continue to face difficulty accessing home ownership. There are some positive signs for tenants with 
rental vacancy rates rising and Perth’s median rent rate recently falling four per cent to $450 per week. However, 
a household would still need a gross income of $78 000 per annum if it were to pay no more than 30 per cent of 
its income in rent. This means households on low to moderate incomes struggle to pay market rent, let alone save 
for a deposit on a home loan. 

The challenge for government is to get the policy and regulatory settings right. An example is the government’s 
retargeting of the first home owner grant to encourage first home buyers into newly constructed homes. 
The grant has increased from $7 000 to $10 000 for first-time buyers of new homes. This has helped increase 
overall housing supply by stimulating the construction of new homes as well as providing much needed 
assistance for young people to move into their own homes. As HIFG notes, grants paid for new building activity 
increased considerably in 2013–14 to 34 per cent. The Liberal–National state government will continue to build 
on the effective partnerships already established with industry and the community sector, including focusing on 
market-based solutions to implement the “Affordable Housing Strategy 2010–2020, Opening Doors to 
Affordable Housing”. 
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